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FOR IMMEDIATE RELEASE

Adobe Reports Record Revenue in Q1 Fiscal 2024

Record Q1 Net New Document Cloud ARR; Enterprise strength drives RPO growth of 16 percent year over year

SAN JOSE, Calif. - March 14,2024 - Adobe (Nasdaq:ADBE) today reported financial results for its first quarter fiscal year 2024 ended March 1,
2024.

“Adobe drove record Q1 revenue demonstrating strong momentum across Creative Cloud, Document Cloud and Experience Cloud,” said
Shantanu Narayen, chair and CEO, Adobe. “We've done an incredible job harnessing the power of generative Al to deliver groundbreaking
innovation across our product portfolio.”

“Adobe’s Q1 results and record RPO reflect strong customer adoption of our innovative products and services,” said Dan Durn, executive vice
president and CFO, Adobe. “As a result of our strong trajectory of growth and profitability, we are announcing a new $25 billion share
repurchase program, which demonstrates Adobe’s continued commitment to returning capital to our shareholders.”

First Quarter Fiscal Year 2024 Financial Highlights

- Adobe achieved revenue of $5.18 billion in its first quarter of fiscal year 2024, which represents 11 percent year-over-year growth or 12
percent in constant currency. Diluted earnings per share was $1.36 on a GAAP basis and $4.48 on a non-GAAP basis.

- GAAP operating income in the first quarter was $907 million and non-GAAP operating income was $2.47 billion. GAAP net income was
$620 million and non-GAAP net income was $2.05 billion.

- Cash flows from operations were $1.17 billion.

- Remaining Performance Obligations ("RPO") exiting the quarter were $17.58 billion.
- Adobe repurchased approximately 3.1 million shares during the quarter.

First Quarter Fiscal Year 2024 Business Segment Highlights

- Digital Media segment revenue was $3.82 billion, which represents 12 percent year-over-year growth or 13 percent in constant currency.
Creative revenue grew to $3.07 billion, representing 11 percent year-over-year growth or 12 percent in constant currency. Document Cloud
revenue was $750 million, representing 18 percent year-over-year growth as reported and in constant currency.

- Net new Digital Media Annualized Recurring Revenue (“ARR") was $432 million, exiting the quarter with Digital Media ARR of $15.76 billion.
Creative ARR grew to $12.78 billion and Document Cloud ARR grew to $2.98 billion.

- Digital Experience segment revenue was $1.29 billion, representing 10 percent year-over-year growth as reported and in constant currency.
Digital Experience subscription revenue was $1.16 billion, representing 12 percent year-over-year growth as reported and in constant
currency.



Financial Targets
Adobe is providing second quarter targets, which factor in current expectations for the macroeconomic and foreign exchange environments.

The following table summarizes Adobe’s second quarter fiscal year 2024 targets:

Total revenue $5.25 billion to $5.30 billion

Digital Media net new ARR ~$440 million

Digital Media segment revenue $3.87 billion to $3.90 billion

Digital Experience segment revenue $1.31 billion to $1.33 billion

Digital Experience subscription revenue $1.165 billion to $1.185 billion

Tax rate GAAP: ~18.5% Non-GAAP: ~18.5%
Earnings per share' GAAP: $3.35 t0 $3.40 Non-GAAP: $4.35 to $4.40

! Targets assume diluted share count of ~453 million for second quarter fiscal year 2024.

Adobe to Host Conference Call

Adobe will webcast its first quarter fiscal year 2024 earnings conference call today at 2:00 p.m. Pacific Time from its investor relations website:
http://www.adobe.com/ADBE. Earnings documents, including Adobe management's prepared conference call remarks with slides and an
investor datasheet are posted to Adobe’s Investor Relations Website in advance of the conference call for reference.

Adobe to Host Investor Meeting at Adobe Summit 2024

Adobe will host its Investor Meeting with financial analysts and investors on Tuesday, March 26,2024 at 2:00 p.m. Pacific Time at Adobe
Summit in Las Vegas, Nev. Adobe’s executives will discuss the company’s long-term market opportunity, strategy and innovation roadmap,
including artificial intelligence. The event will be streamed live on the Adobe Investor Relations Website. Following the event, a recording and
related materials will be available on the site.

Forward-Looking Statements, Non-GAAP and Other Disclosures

In addition to historical information, this press release contains “forward-looking statements” within the meaning of applicable securities laws,
including statements related to our business, strategy, artificial intelligence and innovation momentum; our market opportunity and future
growth; our stock repurchases, cash flows and use of cash; market trends; current macroeconomic conditions; fluctuations in foreign currency
exchange rates; strategic investments; customer success; revenue; operating margin; and annualized recurring revenue; tax rate on a GAAP
and non-GAAP basis; earnings per share on a GAAP and non-GAAP basis; and share count. Each of the forward-looking statements we make
in this press release involves risks, uncertainties and assumptions based on information available to us as of the date of this press release. Such
risks and uncertainties, many of which relate to matters beyond our control, could cause actual results to differ materially from these forward-
looking statements. Factors that might cause or contribute to such differences include, but are not limited to: failure to innovate effectively
and meet customer needs; issues relating to development and use of Al; failure to realize the anticipated benefits of investments or
acquisitions; failure to compete effectively; damage to our reputation or brands; service interruptions or failures in information technology
systems by us or third parties; security incidents; failure to effectively develop, manage and maintain critical third-party business relationships;
risks associated with being a multinational corporation and adverse macroeconomic conditions; failure to recruit and retain key personnel;
complex sales cycles; changes in, and compliance with, global laws and regulations, including those related to information security and
privacy; failure to protect our intellectual property; litigation, regulatory inquiries and intellectual property infringement claims; changes in tax
regulations; complex government procurement processes; risks related to fluctuations in or the timing of revenue recognition from our
subscription offerings; fluctuations in foreign currency exchange rates; impairment charges; our existing and future debt obligations;
catastrophic events; and fluctuations in our stock price. Further information on these and other factors are discussed in the section titled “Risk
Factors” in Adobe's most recently filed Annual Report on Form 10-K and Adobe's most recently filed Quarterly Reports on Form 10-Q. The risks
described in this press release and in Adobe’s filings with the U.S. Securities and Exchange Commission should be carefully reviewed.

Undue reliance should not be placed on the financial information set forth in this press release, which reflects estimates based on information
available at this time. These amounts could differ from actual reported amounts stated in Adobe’s Quarterly Report on Form 10-Q for our fiscal
quarter ended March 1, 2024, which Adobe expects to file in March 2024. Adobe assumes no obligation to, and does not currently intend to,
update these forward-looking statements.

A reconciliation between GAAP and non-GAAP earnings results and financial targets and a statement regarding use of non-GAAP financial
information are provided at the end of this press release and on Adobe’s investor relations website.



About Adobe

Adobe is changing the world through personalized digital experiences. For more information, visit www.adobe.com.
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Condensed Consolidated Statements of Income
(In millions, except per share data; unaudited)

Three Months Ended

March 1, 2024 March 3,2023
Revenue:
SUDSCIIPTION ...ttt b et ettt e et et ne st eteeaen e nee 4916 4373
PROGUCE ...ttt ettt ettt et b et et e st eseese e b e b essentesaesees e s et enseneesen saeeseesennen 19 120
SErVICES @NA OTNET .....oiiiii ettt ettt ettt n b b nee 147 162
TOMBL FEVENUE ... ettt et ettt e e et e e et e e e et e e e s eaaeeseateesaaaeeeaanes 5182 4,655
Cost of revenue:
SUDSCIIPTION ...ttt ettt et b e s e et ne st ebesaen e nee 455 434
PROGUCE ...ttt ettt ettt et b et et e st eseeseebe s essenseseesees e b essenseneeses saeesensennan 5 8
SErVICES @NA OTNET ...ttt ettt ettt ne b b nee 130 126
TOtAl COST Of FEVENUE ...ttt ettt b e b et s s aese st essesesees 590 568
GIOSS PIOFIt vttt ettt ettt ettt et besb et et eteesees e b esaesseseesees e benseseeseese s essenseneeseesen saeesensen 4,592 4,087
Operating expenses:
Research and deVelOPMENT ..........c.oi ittt st 939 827
Sales AN MAIKETING ....cveueriiiiiieirtci ettt sttt ettt enes 1,352 1,301
General and adMINISTIATIVE. ... ....coiiue ittt sttt n e aeneenenen 352 331
ACQUISItION TErMINATION EE.......eivitiietiieictieeee ettt b e b s st ne 1,000 —
AMOrtization Of INtBNGIDLES...........cuiiieiiiieeiiee ettt e ee 42 42
Total OPErating EXPENSES ......c..cuerirtiiirieiirietitriei ettt ettt ettt ettt ettt st bttt et e eaenens 3,685 2,501
OPEratiNg INCOME ...ttt sttt et ettt et s st saeeaesaennen 907 1,586
Non-operating income (expense):
INEEFESE EXPENSE.......cueeevveveeeeieiteteteteteteeeee et et et eseteases st et et et eses s st et esesessasss st s eses st eseseseanss e esaseseseseanas (27) (32)
Investment gaiNS (LOSSES), MEL.......c.cciiririiieieieieiecist ettt bbbttt s et sesnas 18 1
Other iNCOME (EXPENSE), NEL ........ouiuieiiiteieteteeceeeeeet ettt ee ettt easases st esesesesesseseses et eseseseaseressananans 70 43
Total non-operating iNCOME (EXPENSE), NEL.......c.cveuieiiirieieteieieieeiete ettt ebe s ensens 61 12
INCOME DEFOIE INCOME TAXES........eviiieieieeeceeeeeee ettt ea e e e e eteeenaeeaeeenteseenneenneeenees 968 1,598
ProvisSion fOr INCOME tXES.........cviueiirieieieiei ettt ettt ettt se st s e st s es et eseseesesenees 348 351
[N 1S ] TeoT 1 0 1S USSR PR 620 1,247
BasiC NEt INCOME PEI SNAIE ........oouiiiiiieee ettt eae et sbe s 137 272
Shares used to compute basic net inCOMe Per Share.............ccooeiviiinieiiireeeee e 453 459
Diluted Net iNCOME PO SNAIE ..ottt sbe s 136 27
Shares used to compute diluted net iNnCOMe per Share.............cccocveiririeiecienieieiee e 456 460




Condensed Consolidated Balance Sheets
(In millions; unaudited)

March 1,2024 December 1, 2023
ASSETS
Current assets:
Cash and cash equivalents 6,254 7141
ShOrt-terM INVESEMENTS ...ttt sttt e se et b s e seeseeseesessens 566 701
Trade receivables, net of allowances for doubtful accounts of $16 for both periods.......................... 2,057 2,224
Prepaid expenses and other CUITENt 8SSEES .........ceviiueirieiririeire et 1131 1,018
TOtAL CUITENT GSSEES ... .ottt ettt ettt et e et e e e e eaaeeaeeeaeeeanateenneeeneesnneenneas 10,008 11,084
Property and @qUIPMENT, NEL.........c.iiiiiiieiet ettt ettt sttt ettt et ebe st et et s e eneeneneneas 1,988 2,030
Operating lease right-0of-use assets, NEt .........c.oiiriiieii e 366 358
GOOAWILL ...ttt ettt ettt et e et ebeeteesseeseenseeseenseseessenseessenseansenseeaesesreensennens 12,803 12,805
Other INtAaNIDLES, NEL .......ouieei ettt 1,01 1,088
DEfEITEA INCOMIE TAXES ...ttt et e et e et e e eae e e e e et eeaeeseaeeeaeeeseeeaseseseeennesesaneeneesaseeaneenaees 1,310 1,191
OBNEI BSSEES ...ttt ettt e e e et e e et e et e e e et e eaa e et e e eat e et e eaae et e e eaae e 1,265 1,223
TORBLASSEES ...ttt ettt e et e e et e e et e e e e e e et e e eaaeeeaanaeeeenaeeeanaeeeeaae ae S 28,751 29,779
LIABILITIES AND STOCKHOLDERS' EQUITY
Current liabilities:
TrAAE PAYADLES. ...ttt ettt $ 300 314
ACCIUEA EXPEINISES ... ettt ettt ee ettt et e te e e st eseeheeae et e enten e esees e ebe s enteneentebe e esenteneeneeneebesaenneneene 1,569 1,942
DIEDE ettt ettt ettt et e et r et e e e et e e eea s e s eeeeraeens 1,497 —
DEFEITEA FEVENUE ...ttt e e e et e et e et e et e e et e e aee s e eateeeeesaeesaeeaaeesneans 5,975 5,837
INCOME tAXES PAYEDLE ...ttt ettt 123 85
Operating 1€35e LHabilities..........coeiuiriiiiiiie e e e 73 73
Total cUMTENt lIAbIlItIES ........c.ovviieieieiei ettt et ese s s 9,537 8,251
Long-term liabilities:
DD ...ttt ettt e h et s e h e ehe b et e st Rt eseeh e b e st enseneen e eseeneesesennes 2,138 3,634
DEFEITEA FEVENUE ...ttt ettt ettt ettt b et e et e st ses e s eseseesese s eseneesenessesens 135 13
INCOME tAXES PAYBDLE ..ottt ettt et ettt et se s e ebe s sesseneeseeneeseseneas 668 514
Operating 1€35e LabilitieS .........coiiuiiiiiiiee e s 378 373
Other lIaDIlItIEs. .....c.cveuiieteieee ettt sttt seebe ot 435 376
TOtAL HIADILEIES ... et e et e e et e e eneas 13,291 13,261
Stockholders' equity:
Preferred STOCK ... ..c.iiiieeeeee ettt ettt n s — —
COMIMON SEOCK ...ttt ettt ettt ettt ettt ettt e e et et e st e st et e be e e e es e eseese b e seneeneeseeaeeseseneeneoe — —
Additional Paid-in CAPIAL.....coveueieeiietei ettt ettt es 12,037 11,586
RetaiNEd @AIMINES ....cviveiiicirietct ettt ettt b et 33,809 33,346
Accumulated other comprehensive iINCOME (LOSS) ........cveuevruiriririeieieieeiiiririeieiereteieese st seenesenens (277) (285)
TrEASUNY SEOCK, @t COST.....vvitiiiiiiiietetetet ettt ettt ettt b b b s bbbt an st senens (30,109) (28,129)
Total StOCKNOLAEIS" @QUILY .....e.veveeieieiieieeiieieeete ettt sttt et enenens 15,460 16,518
Total liabilities and stockholders’ @qUItY ............coeoieiiiiiieeee e S 28,751 29,779




Condensed Consolidated Statements of Cash Flows
(In millions; unaudited)

Three Months Ended
March 1,2024 March 3,2023

Cash flows from operating activities:
L IO ...ttt e et e et e e et e e e aaeeeeaaeeesaaeesenateeenaaeeeaaneeesnaeesnnneeen eesnnns S 620 $ 1,247

Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation, amortization and 3CCretion ............coeiirieiieieiiiee e 212 212
Stock-based COMPENSTLION..........cociriiiiieiictietietet ettt ettt ettt re et b s seesee saeeseseseas 451 416
Unrealized investment (8aiNS) LOSSES, NEL............oviuruiueueiririeieieeeieieietet et (13) 3
Other NON-Cash adJUSEMENTS..........coiririiirieieieeieies ettt b e setesens (97) (33)
Changes iN deferred MEVENUE ..........c.coviiiiieieiiiiiiriesteieee ettt ettt e 160 63
Changes in other operating assets and liabilities .........c.ccoovvrieeeiiririeeeeec e (159) (215)
Net cash provided by operating actiVities ............ccoeeiiireieiiie e 1174 1,693

Cash flows from investing activities:

Purchases, sales and maturities of short-term investments, Net.............cccooeviiiiieiiicieieceeeeeee, 139 287
Purchases of property and QUIPIMENT...........c.coeuiirieiereriteieiisietet ettt seseseesesesesesesesessesesesesees (37) (101)
Purchases and sales of long-term investments, intangibles and other assets, net.........cccoevevevenees (36) (30)

Net cash provided by investing aCtiVities ............ccooeiiiiiiniiii e 66 156

Cash flows from financing activities:

Repurchases of COMMON SEOCK ............cvoviuiieiieeicecceeeeee ettt (2,000) (1,400)
Taxes paid related to net share settlement of equity awards, net of proceeds from treasury stock
re-issuances (125) (95)
REPAYMENE OF AEDL ...ttt bbb esees — (500)
Other fiNANCING BCHIVILIES, NEL........c.ceveveieieiieiieiiieietet ettt se s eesessss st sesesenseesesenes 3) (19)
Net cash used for finaNCING ACHIVILIES .......c.cviirierereieiiiieee et (2,128) (2,014)
Effect of exchange rate changes on cash and cash equivalents .............c.cccoovveeiiinnnicicicicnnen, 1 1
Net change in cash and €ash @QUIVALENTS ............cceuiiiiiiieieiecc e (887) (164)
Cash and cash equivalents at beginning of period 7141 4,236
Cash and cash equivalents at end of period.............. 6254 $ 4,072




Non-GAAP Results

The following table shows Adobe’s GAAP results reconciled to non-GAAP results included in this release.

(In millions, except per share data) Three Months Ended
March 1, March 3, December 1,
2024 2023 2023

Operating income:

GAAP OPEIatiNg INCOME. ......ieetiieueiieteteietetet ettt eae st etese st eseseeseseeseseseseneeseseaseseneeseneeneesens S 907 $ 1,586 S 1,743
Stock-based and deferred compensation EXPENSe. .........covvveirieiriienircnnereeee e 469 M7 431
Amortization of INtANGIDLES ..........oc.eiiiiiei e 83 95 91
Acquisition-related eXPENSES () ..............ccuoiiiuieieieeee et 1,007 33 34
L0SS CONINGENCY () ..ottt nseses 1 — 44
NON-GAAP OPErating iNCOME ........c.eiiuiuiieiiieieieterteiet ettt S 2467 §$ 2131 S 2,343

Net income:

GAAP NEE INCOMIE. ...t e e e e et e e e et e e s eaaeeeeaaeesenae e eesnnneeesaneas S 620 S 1247 S 1,483
Stock-based and deferred compensation EXPENSe...........covvveirieeriienircnieiereeeee e 469 M7 431
Amortization of INtANGIDLES ...........cueiiiiiee e 83 95 91
Acquisition-related eXPENSES () ..............c.cocvoiieeeieeeeeeeeee et 1,007 33 34
LOSS CONINGENCY () ..o 1 — 44
INvestMent (ZaiNS) LOSSES, NEL........cccvoiiiiieieieiiriiiiet ettt ees (18) M (4)
INCOME 13X AAJUSTMENTES........ooieieieeiiecieieieieicceeieiet ettt ettt s et es s (11e) (45) (120)
NON=GAAP NEEINCOME. ... .ottt ettt ettt e e et eeaaesaeeeneeenaeeaeeas S 2046 § 1,746 S 1,959

Diluted net income per share:

GAAP diluted Net iNCOME PEI SNAE .......c.cuiieieieieiieteieieteeet et et esens $ 136 $ 271§ 323
Stock-based and deferred compensation EXPENSe...........covvveirieiriieninicninieeeee e 1.03 0.91 0.94
Amortization of INtANGIDLES ..........ocueiiiiiei e 0.18 0.21 0.20
Acquisition-related eXPENSES () ............c.c.cvviiieiieieieeee e 221 0.07 0.07
LOSS CONMINGENCY () ..ottt naeses — — 0.10
INvestMent (ZaiNS) LOSSES, NEL.........cccuovviiieieieiitiiieet ettt ettt ees (0.04) — (0.01)
INCOME taX AJUSEMENES. ......oovevetieieieieiict ettt ettt et es sttt st es st et sasen s s s senens (0.26) (0.10) (0.26)
Non-GAAP diluted net inCOmMe pPer Share..........c.ceoeveiieiniereeee e $ 448 $ 380 $ 427
Shares used in computing diluted net income per share...........ccoevevriincincneeeee 456 460 459



Non-GAAP Results (continued)

The following table shows Adobe’s first quarter fiscal year 2024 GAAP tax rate reconciled to the non-GAAP tax rate included in this release.

First Quarter

Fiscal 2024
Effective income tax rate:
GAAP effective INCOME tX FALE .....c.iiveieiriei ittt ettt ettt ettt s et te st eneneeseneanenenes 360 %
INCOME taX BAJUSEMENTS ...ttt ettt sttt se bttt beebe b e ae e eneeneeneas 25
AcqUIsItioN-related EXPENSES () ...........cccoviiieiiceeeetitee ettt s e s s nnaeaeaeaesas (18.5)
Stock-based and deferred compensation expense .........c.ccoccevveirienenee. (13)
Amortization of intangibles .............ccccoiiiiiiiie (0.2)

Non-GAAP effective income tax rate ) 185 %

® Associated with the Figma transaction, and includes deal costs, certain professional fees and the termination fee
) Associated with an IP litigation matter
) Represents Adobe's fixed long-term non-GAAP tax rate based on projections and currently available information through fiscal 2025

Reconciliation of GAAP to Non-GAAP Financial Targets

The following tables show Adobe's second quarter fiscal year 2024 financial targets reconciled to non-GAAP financial targets included in this
release.

(Shares in millions)
Second Quarter Fiscal 2024

Low High

Diluted net income per share:

GAAP diluted Net iNCOME PEISNAE .......ccocveuiiieieieeiieee et $ 335 $ 3.40
Stock-based and deferred compensation EXPENSE ............cccoeveveirieririeeeieieee e 1.05 1.05
Amortization of INtANGIDLES ...........c.irieuiieiiieieireee et 0.18 0.18
INCOME taX AAJUSEMENES .....cvieiiieieecteiiitet ettt eb bbbt e bbb seneanes (0.23) (0.23)
Non-GAAP diluted net inCOmMe Per Share .............cooereieieiiiiieeee s $ 435 S 4.40
Shares used to compute diluted net income pershare ............cccooeieiiiiiiiniieneeee 453 453

Use of Non-GAAP Financial Information

Adobe continues to provide all information required in accordance with GAAP, but believes evaluating its ongoing operating results may not
be as useful if an investor is limited to reviewing only GAAP financial measures. Adobe uses non-GAAP financial information to evaluate its
ongoing operations and for internal planning and forecasting purposes. Adobe's management does not itself, nor does it suggest that
investors should, consider such non-GAAP financial measures in isolation from, or as a substitute for, financial information prepared in
accordance with GAAP. Adobe presents such non-GAAP financial measures in reporting its financial results to provide investors with an
additional tool to evaluate Adobe's operating results. Adobe believes these non-GAAP financial measures are useful because they allow for
greater transparency with respect to key metrics used by management in its financial and operational decision-making. This allows
institutional investors, the analyst community and others to better understand and evaluate our operating results and future prospects in the
same manner as management.

Adobe's management believes it is useful for itself and investors to review, as applicable, both GAAP information as well as non-GAAP
measures, which may exclude items such as stock-based and deferred compensation expenses, amortization of intangibles, investment gains
and losses, income tax adjustments, and the income tax effect of the non-GAAP pre-tax adjustments from the provision for income taxes.
Adobe uses these non-GAAP measures in order to assess the performance of Adobe's business and for planning and forecasting in subsequent
periods. Whenever such a non-GAAP measure is used, Adobe provides a reconciliation of the non-GAAP financial measure to the most closely
applicable GAAP financial measure. Investors are encouraged to review the related GAAP financial measures and the reconciliation of these

non-GAAP financial measures to their most directly comparable GAAP financial measure as detailed above.
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